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Emerging Markets DCM – Trends in 2015



Key Headlines in 2015 from selected Emerging Markets countries / regions

RUSSIA

 GDP has contracted 4.6% in Q2 2015, the largest fall since 2009 driven by challenging external political conditions 
 Russia has suffered from one of the highest inflation rates within Emerging Markets with a current rate of 15.7% aided by the devaluation of the 

currency which has fallen 35% since October 2014
 The large devaluation has however helped private sector corporates if they are paid in foreign currency and have costs in Rouble allowing them to 

record increases in revenues
 Several ratings downgrades (Moodys: A2 to Ba1, S&P: BBB- to BB+) experienced by the Sovereign has also lead to state owned/linked 

corporates being downgraded even if there has not been a significant fall in their financial performance

BRAZIL

 Brazil has been affected by a downgrade of the Sovereign credit rating to Baa3/BB+ due to weak economic performance and lack of political 
consensus on fiscal reform, combined with a large debt burden and a deterioration in debt affordability 

 Additionally, the largest Oil & Gas producer, Petrobras has been affected by a corruption scandal bringing other Brazilian issuers into question 
from investors. Petrobras was downgraded to BBB- from BBB as a result

 A slide in commodity prices have affected the economy given that a large percentage of Brazils GDP comes from commodity exports

CHINA

 Two surprise interventions by the Bank of China in August caused uncertainty over the economic health of the country. Additionally, devaluation 
has caused a large slide in Chinese Equity indices, with the Shanghai Composite falling from 4000 mid August to  3434 currently

 Concerns over the Chinese economy sparked wide scale global equity volatility with large fluctuations seen on a daily basis since August, 
including those in developed markets

 A Chinese slowdown potentially affected the decision by the US to postpone rate hikes

TURKEY
 Political problems in Turkey have persisted, with opposition to the conservative Erdogan government by secular groups such as the Kurdish and 

Christian minorities within the country. Upcoming elections in November further add to uncertainty
 Islamic state bombings in Turkey such as those in Ankara have the potential to add significant instability to the country and its borders 
 The Lira has been devalued over the course of the year driven by inflation, TRY/USD has fallen 19.4% YTD

MIDDLE 
EAST

 Decrease in Oil & Gas prices have heavily affected the Middle East given this regions high dependence on this sector
 Political issues In the region remain a constant threat, although the GCC remains stable, surrounding countries are experiencing armed conflicts 

and terrorism  
 A slide in oil prices has lead to a decrease in bank deposits affecting the typical GCC bank term structures. Regional banks are looking to other 

sources of funding such as bank capital in order to stay adequately capitalised

Emerging Markets have been affected by several headline factors, including growth fears, FX risks, political risks, falling 
commodity prices and corruption scandals…
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Oil, commodity prices in free fall… Driving Emerging Markets FX down
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Last 2 years   RUB/USD Date
High 0.0316 10/13
Low 0.0141 08/15

Average 0.3868 10/13 - 10/15
Current 0.0161 10/15

Last 2 years BRL/USD Date
High 0.4646 10/13
Low 0.2393 09/15

Average 0.3865 10/13 - 10/15
Current 0.2573 10/15

Last 2 years CNY/USD Date
High 0.1655 01/14

Low 0.1560 08/15

Average 0.1617 10/13 - 10/15

Current 0.1574 10/15

Last 2 years TRY/USD Date
High 0.5087 10/13
Low 0.3270 09/15

Average 0.4310 10/13 - 10/15
Current 0.3398 10/15

Last 2 years WTI Date Brent Date

High 107.26 06/14 115.06 06/14
Low 38.24 08/15 42.69 08/15

Average 58.22 10/13 - 10/15 84.14 10/13 - 10/15

Current 47.84 10/15 51.33 10/15

Last 2 years   Gold Date
High 1382 03/14
Low 1086 08/15

Average 1233 10/13 - 10/15
Current 1146 10/15

Last 2 years   Copper Date
High 338 10/13
Low 226 08/15

Average 293 10/13 - 10/15
Current 234 10/15

Source: Bloomberg as of 25th October 2015
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Emerging markets' capital flows

For the first time in a decade there were significant net outflows from EM

Source: IIF, EPFR

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

(USD bn) Non-Resident capital inflows Resident capital outflows Net capital flows

1,500

1,000

500

0

-500

-1,000

-1,500

Structural issues in a number of EM countries are triggering historically high capital outflows
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EM corporate spreads increased in 2015

Markets have reprised as credit spreads rose sharply in Q2/Q3 2015 

Source: JPM, Bloomberg, iBoxx, Source: EMTA

EM Trading volumes fell by almost 30% year on year

As market liquidity has deteriorated, mostly due to regulatory issues, EM bond trading is experiencing the sharpest contraction 
since 2008 / 09. However, current spread levels are far from a crisis scenario…

bps

Ja
n-

08

S
ep

-0
9

Ju
l-1

0

M
ay

-1
1

M
ar

-1
2

Ja
n-

13

N
ov

-1
3

S
ep

-1
4

Ju
l-1

5-100

500

700

1100

1300

900

300

100

JPM CEMBI Broad -
JPM CEMBI Europe

JPM CEMBI Broad
spread index

JPM CEMBI Europe
spread index Local markets (LS) Eurobonds (LS) EM debt trading yoy changes (RS)

M
ar

-0
7

Se
p-

07

M
ar

-0
8

Se
p-

08

M
ar

-0
9

Se
p-

09

M
ar

-1
0

Se
p-

10

M
ar

-1
1

Se
p-

11

M
ar

-1
2

Se
p-

12

M
ar

-1
3

Se
p-

13

M
ar

-1
4

Se
p-

14

M
ar

-1
5

USD bn

0

500

1000

1500

2000

2500

60%

100%

80%

40%

20%

0%

-20%

-40%

-60%

-80%

N
ov

-0
8



Page 5

Emerging Markets primary market new issue volumes fell sharply in 2015
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While September saw the return of primary market supply from EM borrowers after a pronounced August lull amid China-led 
volatility, the continuing concerns affecting global markets meant that the monthly totals fell well short of the historically 
busy post-summer period…

Source: Dealogic, BondRadar, Cbonds
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CEEMEA new issuance & redemptions – Where does the money flow?

CEEMEA Primary Issuance 2014 & 2015 ytd CEEMEA Redemptions for 2014 & 2015
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Where does the EM investor money flow?

 The CEEMEA region mustered just USD 3.26 billion of new issuance in September, a level similar to low monthly marks from earlier 
this year despite a decent number of names having mandated roadshows during the month. The slow month followed an August that
saw zero CEEMEA supply meaning that the Q3 total amounted to a paltry USD 13.8 billion, which is lower than the USD  14.6 billion in 
Q2 and the lowest quarter since 2011

 It seems that CEEMEA investors are about to be swamped by billions of dollars in cash, helping to sustain a market-beating rally

 Holders of the securities will be looking for a place to re-invest USD 26.11 billion of payments they will get from maturing bonds in the 
4Q. This years, instead of buying new bonds from the same companies looking to refinance, investor may need to turn to existing 
securities on the secondary market

 Thus - will the scarcity factor help boost CEEMEA Eurobonds? 

Source: Cbonds as of 30th September,  Dealogic as of 10th October
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This presentation has been prepared by Crédit Agricole Corporate and Investment Bank for your sole and exclusive attention in order to assist you in evaluating, on a preliminary basis, 
the feasibility of a possible transaction or transactions, and does not carry any right of publication or disclosure to any other party. By accepting this document, you agree that all 
information contained in this presentation shall be considered as strictly confidential and shall be used for internal purposes only. Moreover, this presentation may neither be copied, 
printed, published or distributed, in whole or in part, nor may its contents be disclosed to any third party or published without the prior written consent of Crédit Agricole Corporate and 
Investment Bank. This presentation is for information purposes only and under no circumstances should it be considered as an offer to sell or a solicitation of an offer to buy, or the basis 
of any contract for, any financial product or service mentioned in this presentation nor is it intended to provide the basis for any credit or other evaluation. This document contains 
indicative terms only. The price and other terms of the transaction will be function of market prices prevailing at the time of the transaction.
While the information contained in this presentation has been compiled or obtained from sources believed to be reliable, we do not give any guarantee, representation or warranty 
(express or implied) that it is accurate or complete. The information contained in this presentation is based on present circumstances, market conditions, beliefs and on preliminary 
information displayed to us and is subject to modification at our discretion, particularly in the event of a material adverse change affecting you or in the international financial/capital 
markets. Opinions, estimates and indicative prices may be changed without notice. Not all strategies are appropriate at all times and past performance is not necessarily a guide to 
future performance. The price, value of or income from any of the financial products or services mentioned in this presentation can fall as well as rise and you may make losses. We or 
our affiliates or persons associated with us may maintain a long or short position in any financial products referred to in this presentation or other financial products of issuers named in 
this presentation or in related futures and options, whether as principal or agent, purchase or sell, make a market in, or engage in other transactions involving such financial products or 
issuers, and/or provide investment banking, credit or other services in respect of the financial products or to issuers named in this presentation. 
You acknowledge that we are not acting as your legal counsel or tax adviser or in a fiduciary capacity and we assume that you or any of your representatives or employees have 
sufficient knowledge, experience and professional advice to make your own evaluation of the merits and risks of the information described in this presentation and you are not relying on 
us or any of our affiliates for information, advice or recommendations of any sort. This presentation does not purport to identify all the risks or other considerations (direct or indirect) 
which might be material to you in respect of the information herein. In no event shall Crédit Agricole Corporate and Investment Bank or any of its directors, officers or employees have 
any liability or responsibility to any person or entity for any direct or consequential loss, damage, cost, charge, expense or other liability whatsoever, resulting from or in connection with 
the use of, or reliance upon, the information in this presentation, or relating to, any error (negligent or otherwise), omission, condition or other circumstances within or outside the control 
of Crédit Agricole Corporate and Investment Bank or any of its directors, officers or employees in connection with the procurement, collection, compilation, analysis, interpretation, 
communication or delivery of the information.
By accepting this presentation, you are deemed to have read, understood, agreed and accept to be bound by the statement contained hereto including the foregoing limitations of 
liabilities and conditions of use, without any need to provide formal approval or signature of this document and more generally without any need to confirm to us such approval of this 
document and the limitations of liability contained hereto.

United States of America: The delivery of this material to any person in the United States shall not be deemed a recommendation to effect any transactions in any security mentioned 
herein or an endorsement of any opinion expressed herein. Recipients of this material in the United States wishing to effect a transaction in any security mentioned herein should do so 
by contacting Crédit Agricole Securities (USA), Inc. 

United Kingdom: Crédit Agricole Corporate and Investment Bank is authorised by the Autorité de Contrôle Prudentiel et de Résolution (ACPR) and supervised by the European Central 
Bank (ECB), the ACPR and the Autorité des Marchés Financiers (AMF) in France and subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation
Authority. Details about the extent of our regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from us on request. Crédit Agricole
Corporate and Investment Bank is incorporated in France and registered in England & Wales. Registered number: FC008194. Registered office: Broadwalk House, 5 Appold Street, 
London, EC2A 2DA.
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